
SUB : ACCOUNTANCY 
CLASS : XII 

General Instructions: 

i) All questions are compulsory. 

ii) Show your working notes clearly. 

iii) Avoid cut work and untidy presentation. 

Time : 3 Hrs. 
M.M : 80 

PART A - PARTNERSHIP FIRMS AND COMPANY ACCOUNTS 

1. A’s capital account has a credit balance of ' 1,00,000 ; bank balance is ' 4,50,000. 

A’s loan a/c is showing a debit balance of ' 36,000. Show the treatment for A’s loan A/c.

 (1) 

2. Under what circumstances premium for goodwill paid by the incoming partners would 

never be recorded in the books of accounts? 
(1) 

3. A machine was purchased for ' 5,40,000 and the payment to vendor was made in 

shares. Shares were issued at 10% discount. What will be the amount of share discount?

 (1) 

4. Under which head in the Balance Sheet do we show the balance of share forfeiture 

account? 
(
 

1 
)
 

5. What is the nature of loss on issue of debentures account? Where is it shown? 
(1) 

6. Which companies are exempted from the obligations of creating DRR? 
(1) 

7. Kay Kay Ltd. was registered with authorized capital of ' 20,00,000 divided into 

1,50,0 equity shares of ' 10 each and 5000 preference shares of ' 100 each. It issued 

1,00,000 equity shares and 5000, 10% preference shares for subscription. 

The company had called the entire nominal value on equity shares but had called ' 

80 per share on 10% preference shares. It received all the called-up amount except the 

first call of ' 3 on 10,000 equity shares. You are required to prepare Note to Accounts on 

share capital. 

(3) 

8. Avni Ltd. purchased assets of Hamid Ltd. for ' 8,40,000 at an agreed value of ' 8,00,000 

alongwith liabilities of ' 20,000. Avni Ltd. paid ' 3,80,000 by issuing a cheque and the 

balance was settled by issuing 12% debentures of ' 100 each at a premium of 20%. Pass 

necessary Journal entries in the books of Avni Ltd. 

(3) 

9. Aman and Bimal are partners in a firm dealing in stationery items. The firm is well 

managed and enjoys the advantage of being cost effective. It buys stationery items at 

reasonable cost from Dilip’s relative who is a manufacturer of stationery items. The



 

firm’s sales outlet is situated near a school. As a result, the firm has a steady demand of 

stationery items and is earning good profits. The firm is donating 10% of its profits to the 

nearby school for the education of the students of below poverty line. State any two factors 

affecting the value of goodwill of the firm. Also, identify any two values which the firm is trying 

to propagate. 
(3) 

10. A, B and C were partners in a firm sharing profits in the ratio of 5 : 3 : 2. B retired and the new 

profit sharing ratio between A and C was 2 : 3. On B’s retirement the goodwill of the firm was 

valued at ' 6,00,000. Pass necessary Journal entry for the treatment of goodwill on B’s 

retirement without opening goodwill account. 
(4) 

11. Triveni Ltd. issued 1000, 7% debentures of ' 500 each at a discount of 6% on April 1, 

2013 redeemable after 6 years. On 1
st
 October 2016, the debentures were redeemed by 

conversion into equity shares of ' 100 each at a premium of ' 25 per share at the option of 

debenture holders. Record necessary entries for issue and redemption of debentures. (4) 

12. Mohit and Rohit were partners in a firm sharing profits in the ratio of 4 : 3. They admitted Lohit 

into partnership for 20% share in the profits, who has won a gold medal in world boxing meet. 

Lohit acquired his share of profits in the ratio of 1 : 2 from Mohit and Rohit. You are required 

to: 
a) Identify the value in admitting Lohit into partnership. 
b) Calculate the new profit sharing ratio of the partners. 

(4) 

13. On 1
st
 April 2014, X Ltd. granted 3000 options of ' 10 each at ' 30 per share, when the market 

price is ' 80 per share. The vesting period was 2 years and maximum exercise period was 4 

months. Out of the total options, 2500 options were exercised by the employees upto 31
st
 July 

2016. Pass the necessary Journal entries. 
(6) 

14. Amol and Bimal were partners in a firm sharing profits in the ratio of 4 : 3. On 1
st
 April 2015 

they admitted Chitransh as a new partner for 1/4
th
 share in the profits of the firm. On the date 

of Chitransh’s admission the Balance Sheet of Amol and Bimal showed a general reserve of ' 

70,000, a debit balance of ' 7000 in the Profit & Loss A/c and an investment fluctuation fund of 

' 10,000. 

The following was agreed upon, on Chitransh’s admission: 

a) Chitransh will bring ' 80,000 as his capital and his share of goodwill premium of ' 

21,0 in cash. 

b) The market value of investment was ' 17,000 less than the book value. 

c) New profit sharing ratio was agreed at 2 : 1 : 1. 

Pass the necessary Journal entries for the above on Chitransh’s admission. 

(6) 

15. Complete the missing figures in the following accounts and Balance Sheet: 
(6) 

 

Revaluation A/c 
Particulars Amt. Particulars Amt. 

To stock A/c 20,000 By Land & Building A/c 90,000 
To provision for doubtful debts A/c 2000 By prepaid insurance A/c 

 

To provision for outstanding repairs A/c 
   

 



 

 

 

 

16. On 31
st
 March 2015 the Balance Sheet of Sita, Geeta and Meeta who were sharing 

profits and losses in the ratio of 2 : 3 : 2, stood as follows: 

 

On 31
st
 March 2015 Geeta retired from the firm and the remaining partners decided to 

carry on the business. It was agreed to revalue the assets and liabilities as follows: 

a) Land and Buildings be appreciated by 20% and machinery be depreciated by 20%. 

b) Closing stock be valued at 4,50,000 and sundry creditors of ' 65,000 to be written off. 

c) Provision for doubtful debts be made at 5% on debtors.  

To profit transferred to 
A’s capital A/c (3/6) 30,000 
B’s capital A/c (2/6) 20,000 
C’s capital A/c (—)  --------  

   

Total   97,000 
 

Dr. Partner’s capital A/c 

Cr. 
Particulars A B C Particulars A B C 

To advt. suspense A/c 

  5,000 By balance b/d  2,84,000  

To B’s capital A/c 

(goodwill) 

   By general res 24,000   

To bank A/c 
 

1,80,000 
 

By revaluation A/c 
   

To B’s Loan A/c 
   

By A’s capital A/c 
 

40,000 
 

To balance c/d 
   

By C’s capital A/c 
 

10,000 
 

Total   2,15,000     

 

Balance Sheet as a 1
st
 April 201 6 

Liabilities Amt. Assets Amt. 

Sundry Creditors 
 

Cash at bank 53,000 
B’s Loan  

Debtors 2,00,000 
Provision 10,000 

 

To provision for outstanding repairs A/c 
 

Stock 2,50,000 

A’s capital A/c 
B’s capital A/c 

3,99,000 Prepaid insurance  

  

Plant & Machinery 1,20,000 
  

Land & Building (balancing fig) 
 

Total 9,00,000   

 

Liabilities Amt. Assets Amt. 

Sundry Creditors 5,10,000 Cash at bank 4,80,000 
Workmen Compensation Fund 8,40,000 Debtors 7,00,000 
Capitals Sita 10,00,000 
Geeta 15,00,000 
Mita 10,00,000 35,00,000 

Closing Stock 5,00,000 

  

Furniture 7,70,000 
  

Machinery 5,00,000 
  

Land & Building 19,00,000 
Total 48,50,000  48,50,000 

 



 

OR 

OR 

d) Goodwill of the firm be valued at ' 5,60,000 and Gita’s share of the goodwill be 

adjusted in the accounts of Sita and Mita who will share future profits in the ratio of 3 

: 2. 

e) The total capital of the newly constituted firm will be ' 35,00,000 which will be 

adjusted by opening current accounts. 

f) Amount due to Gita was settled by accepting a bill of exchange in her favour payable 

after 4 months. 

Prepare revaluation A/c, partner’s capital A/c and Balance Sheet of the new firm on 

Gita’s retirement. 

(8) 
Following is the Balance Sheet of Raman and Aman as on 31

st
 March 2015: 

 

The firm was dissolved on 31
st
 March 2015. The assets were realised and the liabilities were paid as 

under: 

a) Raman promised to pay Mrs. Raman’s Loan and took away stock at 20% discount. 

b) Aman took away 90% of the investments at 10% discount. 

c) Sunil a debtor of ' 50,000 had to pay the amount due 3 months after the date of 

dissolution. He was allowed a discount of 5% for making payment immediately. The 

remaining debtors were collected in full. 

d) Creditors were paid ' 3,50,000 in full settlement of their claim. 

e) Fixed assets realised ' 2,82,000 and remaining investment realised ' 7500. 

f) There was an old furniture which has been written off completely from the books. Aman took away 

the same for ' 4000. 

g) Realisation expenses ' 2000 were paid by Raman. 

Prepare Realisation A/c, Bank A/c and Partner’s capital A/c. 

17. Pioneer Ltd. invited applications for 12,000 shares of ' 100 each to be issued at a 

premium of 10% payable as follows: on application - ' 25 , on allotment - ' 40 , on first 

and final call - ' 35. 

Applications were received for 10,000 shares and all of these were accepted. All the 

money due was received except the first and final call on 100 shares which were 

forfeited. 60 of these forfeited shares were reissued @ ' 90 per share credited as fully 

paid. You are required to: 

a) Pass the necessary Journal entries. 

b) Show the share capital in the Balance Sheet of the firm alongwith notes to accounts. (8)  

Balance Sheet as on 31
st
 March 2015 

Liabilities Amt. Assets Amt. 

Sundry Creditors 3,60,000 Cash at bank 80,000 
Mrs. Raman’s Loan 

60,000 Debtors 2,00,000 
Provision 20,000 1,80,000 

Aman’s Loan 1,00,000 Stock 70,000 
Investment Fluctuation Fund 30,000 Investments 1,00,000 

Capitals Raman 2,00,000 
Aman 1,00,000 3,00,000 

Fixed Assets 3,80,000 

  

Profit & Loss A/c 40,000 
Total 8,50,000  8,50,000 

 



 

Particulars 31-03-2015 31-03-2016 

Revenue from operations 10,00,000 20,00,000 
Cost of material consumed 

60% of revenue from operations 70% of revenue from operations 
Other expenses 40,000 60,000 
Rate of income tax 50% of net profit before tax 
 

Radiant Ltd. issued shares of ' 50 each at a premium of ' 12 per share. Amount was 

payable as follows: Application - ' 10 (incl. premium ' 3) , on allotment - ' 15 (incl. 

premium ' 4) , on first call ' 20 (incl. premium ' 5) , on final call - ' 17. 

a) Anil who held 500 shares did not pay allotment and first call and his shares were 

forfeited. 

b) Bimal who held 800 shares did not pay first call and his shares were forfeited. 

c) Chander who held 1000 shares failed to pay final call and his shares were forfeited 

50% shares of Anil and Bimal were reissued at 10% discount. Give Journal entries for 

forfeiture and reissue of shares. 

PART B - FINANCIAL STATEMENT AND ANALYSIS 
18. Give four examples of cash equivalents. 

(1) 

19. Give examples of two transactions which are classified as operating in case of one enterprise 

and investing in case of another enterprise. 
(1) 

20. Prepare a comparative statement of Profit & Loss of X Ltd with the help of following information: 
(
 
4 

 _________________________________________________________________________  ) 

21. Under which head will you show the following items in the financial statements of a company: 

a) Calls in arrears d) Internet expenses 

(4) 

b) Calls in advance e) Purchase of stock-in-trade 
c) Medical expenses f) Loan processing charges 

22. From the given information calculate the following: 
(4) 

a) Cost of revenue from operations 

b) Opening and closing inventory 

c) Quick assets 

d) Current assets 

Inventory turnover ratio is 6 times, inventory at the end is ' 6000 more than the inventory 

in the beginning, revenue from operations (all credits) - ' 2,40,000 , gross profit - 25% on 

cost. Current liabilities - ' 80,000 , quick ratio - 0.80 : 1 

  

23. Calculate cash from operating activities from the following: ______________  
Particulars 31-03-2016 31-03-2015 

Profit & Loss balance 40,000 50,000 
Trade receivables 1,25,000 1,20,000 
Goodwill 7500 10,000 
Outstanding expenses 4,000 -- 
General reserve 40,000 25,000 
 



 

 

In addition, an item of plant costing ' 30,000 having book value of 18,000 was sold for ' 

20,0 during the year. 

(6) 

Provision for depreciation on plant 50,000 41,000 
Prepaid expenses 

 

3,000 

Trade payables 42,000 30,000 
 


