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PART-A 

ACCOUNTING FOR PARTNERSHIP FIRMS AND COMPANIES 

1. The balance of the Debenture redemption Reserve is finally transferred to: 

a. Capital Reserve A/c                    b. Specific Reserve A/c 

c. General Reserve A/c                   d. None of these 1 

2. In case of change in the profit sharing ratio, the accumulated profits are distributed to the 

partners in: 

   a. New ratio                                   b. Old ratio 

   c. Sacrificing ratio                         d. Equal ratio   1 

3. On the retirement of a partner, reserves should be transferred to the capital accounts of: 

a. Retiring partners                          b. Remaining partners 

c. All partners                                  d. None of these 1 

4. On dissolution, all assets are transferred to Realisation A/c at their: 

a. Book value                                    b. Market value 

c. Realized value                               d. Cost or market price, whichever is less  1 

5. A and B are partners in a firm sharing profits in the ratio of 3:2. They decided to share 

future profits equally. A’s gain/sacrifice is: 

   a. 2/10 (sacrifice)                            b. 5/10 (gain) 

   c. 1/10 (gain)                                    d. 1/10 (sacrifice) 1 

6. Ram and Rahim Ltd. purchased its own 10% debentures of the face value of  5,00,000 of 

100 each, from the open market for investment purposes @ 90. After some time, they 

decided to sell them @ 95 in the market. Record necessary journal entries to show the 

transactions. 3 

7. V, M and T are partners sharing profits and losses in the ratio of 5:3:2. According to the 

partnership agreement, T is to get a minimum amount of 20,000 as her share of profit 

every year. The net profit of the year 2013 amounted to 80,000. Prepare the Profit and 

Loss Appropriation A/c. 3 

8. B Ltd. Issued 2,000 12% debentures of  100 each on 1st April 2012. The issue was fully 

subscribed. According to the terms of issue, interest on the debentures is payable half 

yearly on 30
th

 September and 31
st
 March. Pass necessary journal entries related to the 

interest on debentures for the year ending 31
st
 March, 2013.                 3 

9. A and B are partners sharing profits in the ratio of 3 : 2.  They admit C into the partnership 

with1/4 th share in future profits.  The new profit sharing ratio is 5 : 4 : 3.  C brings into the 

business  50,000 for his capital but could not bring any amount for goodwill.  The firm’s 

goodwill on C’s admission was valued at  48,000.  Pass necessary journal entries. 4 
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10. X and Y were partners in a firm sharing profits and losses in the ratio of 7:5. Their fixed 

capitals were  10,00,000 and 7,00,000. The deed provided: 

a. Interest on capital @12% p.a. 

b. X’s salary 6,000 per month and Y’s salary 60,000 per year. 

The profit for the year ended 31.3.2008 was  5,04,000 which was distributed equally 

without providing for the above. Pass adjustment entry. 4 

11. Punjab Ltd. forfeited 3,000 shares of Rs. 10 each , Rs 7 called up, issued at a premium of 

20% ( to be paid at the time of allotment) for non payment of the first call of Rs.2 per 

share. Out of these 1800 shares were reissued at Rs. 7 paid up for 4 per share.  

a. Give journal entries for forfeiture and reissue of shares.   

b. Which value has been affected by forfeiting the above mentioned 3000 shares just 

after first call? Suggest a better alternative.               4 

12. Sanjay and Sameer were partners in a firm sharing profits in the ratio of 2:3. On 31.3.2011 

their Balance Sheet was as follows:  

Balance Sheet 

as at 31.1.2011 

Liabilities  Assets   

Capitals: 

Sanjay 

Sameer 

Creditors 

Workmen’s Compensation 

Fund 

 

2,00,000 

3,00,000 

1,05,000 

1,00,000 

 

Land and Building 

Stock 

Debtors 

Bank  

3,00,000 

1,00,000 

1,50,000 

1,55,000 

 7,05,000  7,05,000 

The firm was dissolved on 1.4.2011 and the assets and liabilities were settled as follows: 

 Sanjay agreed to take over Land and Building at 3,50,000 by paying cash. 

 Stock was sold for 90,000. 

 Creditors accepted debtors in full settlement of their claim. 

Pass necessary journal entries for dissolution of the firm. 6 

13. D Ltd. has an authorized capital of 10,00,000 divided into 1,00,000 equity shares of  10 

each. It offered 70,000 equity shares of 10 each. The public applied for 80,000 equity 

shares, excess money was returned to the applicants. Till 31
st
 March 2013, 8 were called. 

An applicant holding 1,000 shares did not pay first call of  3 per share. His shares were 

forfeited. Show the relevant items in the Balance Sheet of the company.         6 

14. A, B and C were partners in a firm sharing profits in the ratio of 5:3:2. The firm closes its 

books on 31
st
 March every year. The balance of general reserve as on 31.3.2013 was 
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10,000. C died on 1
st
 Oct.2013. It was agreed between his executors and the remaining 

partners that: 

 Goodwill be valued at 2 years purchase of the average profits of the previous five 

years. The average profits of the previous five years were 15,000. 

 Revaluation profit was 10,000. 

 Profit for the year 2013-14 be taken as having accrued at the same rate as the 

previous year which was 20,000 

 Interest on capital be provided at 10% p.a. 

Fill in the missing figures in the following accounts: 

C’s Capital A/c 

Particulars  Particulars  

To…………. …….. By…… 

By…… 

By…… 

By…… 

By…… 

By A’s Capital A/c 

By B’s Capital A/c 

…… 

…… 

…… 

…… 

…… 

…… 

…… 

 ……  …… 

 

C’s Executors A/c 

Particulars  Particulars  

To cash A/c 

To Executor’s loan A/c 

7,750 

20,000 

By …… …… 

 ……  ……. 

 6 

15. A and B are partners in a firm sharing profits and losses in the ratio of 3:2.On 31st 

          March, 2012, their Balance Sheet was as under: 

Liabilities   Assets  

Creditors 

Capital A/cs: 

                A            1,50,000 

                B               80,000 

70,000 

 

 

2,30,000 

 

Bank 

Debtors 

Stock 

Furniture 

Goodwill 

40,000 

1,20,000 

60,000 

50,000 

30,000 

3,00,000 3,00,000 
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On the above date C is admitted as a partner.  A surrendered 1/6th of his share and B 1/3rd 

of his share in favour of C.  Goodwill is valued at   1,20,000.  C brings in only 1/2 of his 

share of goodwill in cash and  1,00,000 as his capital.  Following adjustments are agreed 

upon: 

 (i) Stock is to be reduced to   56,000 and furniture by   5,000. 

 (ii) There is an unrecorded asset worth   20,000. 

 (iii) One month’s rent of   15,000 is outstanding. 

 (iv) A creditor for goods purchased for  10,000 had been omitted to 

                        be recorded although the goods had been correctly included in stock. 

 (v) Insurance premium amounting to  8,000 was debited to P & L A/c,       

                        of which  2,000 is related to the period after 31st March, 2012. 

 You are required to prepare Revaluation Account, Partner’s Capital Accounts and 

the Balance Sheet of the new firm.                                            

OR 

X, Y and Z are partners sharing profits in the proportion of one half, 1/3 and 1/6 

respectively. The Balance Sheet of the firm as on 31.3.2013 is as follows: 

Liabilities Amount Assets Amount 

Bills payable 

Sundry creditors 

Bank loan 

Reserve fund 

Capitals: 

X                          4,00,000 

Y                          3,00,000 

Z                          1,50,000 

40,000 

1,40,000 

1,50,000 

1,20,000 

 

 

 

8,50,000 

Cash 

Debtors                                 

1,60,000 

Less: Provision                          

5,000 

Stock 

Motor Van 

Plant & Machinery 

Building  

75,000 

 

1,55,000 

2,50,000 

80,000 

3,50,000 

3,90,000 

 13,00,000  13,00,000 

Y retires on that date subject to the following adjustment: 

 The goodwill of the firm to be valued at Rs. 1,80,000 

 The provision for doubtful debts to be increased to Rs. 20,000 

 Stock to be appreciated by 20% and building by 10% 

 Plant and Machinery to be depreciated by 10% and Motor Van by 15%. 

 The entire capital of the new firm to be fixed at Rs. 10,00,000 to be adjusted between X 

and Z in their new profit sharing ratio. Y’s account will be settled at retirement. 

Prepare revaluation A/c, and Partner’s Capital A/c and Balance Sheet after Y’s retirement. 8 
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16. S Ltd. invited applications for 1,00,000 equity shares of Rs 10 each at a premium of  5 per 

share payable as  8 (including premium of 3 )on application, and the balance including 

premium on first and final call.  

Applications were received for 1,50,000 shares. Applications for 10,000 shares were 

rejected and pro-rata allotment was made to the remaining applicants on the following 

basis: 

Applicants for 80,000 shares were alloted 60,000 shares and 

Applicants for 60,000 shares were alloted 40,000 shares 

X who belonged to the first category and was allotted 300 shares, failed to pay the first and 

final call money. Y, who belonged to the second category and was allotted 200 shares also 

failed to pay the first and final call money. Their shares were forfeited. The forfeited shares 

were reissued @12 per share fully paid up. Pass necessary journal entries in the books of S 

Ltd. 

Or 

 

Vidya Ltd. issued 20000 equity shares of Rs. 100 each at a discount of 10% payable as: 

On application: Rs. 30 

On allotment:    Rs. 40 

On final call:    Rs. 20 

All sums due were received except the final call money on 100 shares. These shares were 

forfeited and 60 shares were re-issued at Rs. 70 per share fully paid up. Give necessary 

journal entries. 8 

 

PART B 

FINANCIAL STATEMENT ANALYSIS 

17. Interest received by a non financial enterprise will be shown under: 1 

a) Operating Activities 

b) Financing Activities 

c) Investing Activities 

d) None of the above 

18. An example of cash flow from investing activities is: 1 

a) Issue of debentures 

b) Repayment of long term borrowings 

c) Purchase of raw material for cash 

d) Sale of investment by non financial enterprise. 

19. Which of the following is a profitability ratio? 1 
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a) Debt Equity Ratio 

b) Return on Investment 

c) Proprietary ratio 

d) Quick Ratio 

20. Under which heads and subheads the following items will appear in the Balance Sheet of a 

company as per revised Schedule VI Part I of Companies Act, 1956: 3 

1. Patents 

2. Stores and Spares 

3. Provision for Doubtful Debts  

21. Calculate Current Ratio of a company from the following information: 

Inventory turnover ratio:   4 times 

Inventory in the end was 20,000 more than inventory in the beginning. 

Revenue from operations: 3,00,000. 

Gross Profit Ratio:             25%. 

Current Liabilities:           40,000. 

Quick Ratio:                    0.75:1. 4 

22. Prepare comparative statement of Profit and Loss from the following information: 

Particulars 31.3.2014 31.3.2013 

Revenue from operations 

Cost of material consumed 

Other Expenses 

Other Income 

Income Tax 

50,000 

35,000 

3,000 

3,000 

7,500 

40,000 

30,000 

2,500 

2,000 

4,750 

 4 

23. Following  is the balances sheet of L Ltd.: 

Particulars  Note 

No. 

31.03.2013 31.03.2012 

I. EQUITY AND LIABILITIES 

(1)Shareholders’ fund 

(a) Share capital 

(b) Reserves and Surplus 

(2) Non current Liabilities 

      (a) Long term borrowings 

(3) Current Liabilities 

      (a) Trade Payables 

                                                 Total  

  

 

2,10,000 

1,32,000 

 

1,50,000 

 

75,000 

567000 

 

 

1,80,000 

24,000 

 

1,50,000 

 

27,000 

381000 
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II. ASSETS 

        (1) Non current Assets 

(a) Fixed Assets 

      (i)    Tangible Assets 

(b) Non current Investments 

(2) Current Assets 

(a) current investment(marketable) 

(b) Inventories 

(c) Trade receivables 

(d) Cash and cash equivalents 

Total  

 

 

 

2,94,000 

48,000 

 

54,000 

1,07,000 

40,000 

24,000 

5,67,000 

 

 

 

2,52,000 

18,000 

 

60,000 

24,000 

17,500 

9,500 

3,81,000 

Notes to Accounts: 

Particulars  31.03.2013 31.03.2012 

Surplus ( balance in statement of Profit and Loss) 1,32,000 24,000 

 

Prepare cash flow statement as per Accounting Standard-3(revised) from the above 

information. 6 


